AY-1130

B.Com. Part-I (Semester—II) Examination
COMMERCE
(Business Economics)
Time : Three Hours] [Maximum Marks : 80
Note :— (1) ALL questions are compulsory.
(2) Draw diagrams wherever necessary.
SECTION—A
(Multiple Choice Questions)

Select suitable alternative :

(1) _ 1is the feature of business economics.

(a) Science (b) Art

(¢) (a) and (b) (d) None of these 1
(2) Managerial Economics is called as  Science.

(a) Managerial (b) Workers

(c) Profit (d) Interests 1
(3) _ 1is the nature of Business Economics.

(a) Macro Economics (b) Micro Economics

(c) Economics of Development (d) Statistical Economics 1
(4) __ 1is the subject of Business Economics.

(a) Statistical (b) Applied

(c) Computerised (d) None of these 1
(5) In _ market supply can not be increased in accordance with demand.

(a) Short-term market (b) Very short-term market

(c) Long-term market (d) Very long-term market 1

(6) In long-term monopolist can earn

(a) Normal Profit (b) Loss

(c) Extra ordinary profit (d) All of the above 1
(7) Monopolists controls over

(a) Supply of commodity (b) Demand of commodities

(c) Demand and supply of commodities (d) None of the above 1

(8) When different types of commodities are purchased and sold in same market at same
time, this market called as

(a) Monopoly Market (b) Perfect Competition Market
(c) Mixed Market (d) Oligopoly Market 1
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9 In market there is non-price competition.
(a) Oligopoly (b) Monopoly
(c) Perfect competition (d) Imperfect competition 1

(10) In imperfect competition firm earns normal profit when

(a) AR=AC (b) MR = MC

(c) AR > AC (d) AR < AC 1
(11) Definite demand curve can not be obtain in

(a) Perfect competition (b) Monopoly

(c) Oligopoly (d) None of these 1
(12) _ 1is an imaginary situation of market.

(a) Monopoly (b) Oligopoly

(c) Perfect competition (d) Imperfect competition 1

(13) According to Ricardo land without rent is called as

(a) Marginal Land (b) Productive Land

(c) Semi Marginal Land (d) None of these 1
(14) Supply curve of factors of production is

(a) Negative (b) Positive

(c) Parallel (d) None of these 1
(15) Theory of Quasi rent proposed by .

(a) Adam Smith (b) Ricardo

(c) Marshal (d) None of these 1
(16) In Economics Wages are related with

(a) Monetary Wages (b) Real Wages

(c) Commodity Wages (d) Daily Wages 1

(17) Total demand curve of loanale funds is
(a) Upward slopping from left to right
(b) Straight
(c) Downward slopping from left to right
(d) None of these 1

(18) In economy if total supply of saving is more than demand for total investment, then
rate of interest will be

(a) Stable (b) Zero
(¢). More (d) Less 1
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(19) is the formula of calculating net profit.

8

(a) Total Income — External Cost (b) Total Income — Internal Cost
(c) Total Income — Total Cost (d) None of these
(20) _ principle of profit theory are consider as dynamic.
(a) Industrial organisation (b) Population
(c) Production methods (d) All of the above
SECTION—B
Note :— Write answers in short.
1. (a) “Explain any four features of Business Economics.
OR
(b) Explain importance of Business Economics.
2. (a) Explain time based classification of market.
OR
(b) What is Price mechanism ?
3. (a) What is Collusive Price determination ?
OR
(b) Define Perfect Competition and explain its features.
4. (a) Explain factors affecting demand of factors of production.
OR
(b) Explain criticisms of marginal productivity theory.
5. (a) Explain motives of Keynsian theory of interest.
OR
(b) Discuss the dynamic theory of profit.
SECTION—C
Note :— Write answers in detail.
1. (a) Explain the relation between managerial economics and business economics.
OR
(b) Explain the nature and scope of managerial economics.
2. (a) Explain the meaning of market and explain its competition based classification.
OR
(b) Explain the meaning and various types of price discrimination.
3. (a) Explain with diagram, the process of price determination in imperfect competition.
OR
(b) Define perfect competition and explain price determination therein.
4. (a) Compare Ricardian and modern theory of rent.
OR
(b) Explain with diagram the law of marginal productivity.
5. (a) Explain time preference theory of Fisher.
OR
(b) Explain dynamic theory of profit profounded by J.B. Clark.
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